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Low Demand, Oversupply and Seesawed Low Price of NR
—NR Futures Market in 2015 and Outlook in 2016

TONG Changzheng
(CITIC Futures Co. ,Ltd,Shanghai 200127, China)

Abstract: In 2015 NR futures prices continued dropping down. The lowest price of Shanghai rubber
futures fell to CNY 9 435 per ton, though it increased to about CNY 10 000 per ton by the end of December.
The overall situation in 2015—2016 was the lack of demand for NR due to a significant drop of tire
production and industry transfer to other countries. The drop of tire production was affected by the low
sales level and low growth rate of commercial vehicles and trucks, despite that the domestic sales number
increased with the promotion of half purchase tax policy. The rubber prices were low, which resulted in
production cut in most rubber producing countries. But the capacity expansion since 2006 continued to affect
the market price of natural rubber, and thus it is difficult to go up in any single country. A new pattern of
supply and demand is emerging and the market is heavily influenced by new changes, for example, trend of
no trader, trade finance development, capacity localization,reserves of excess capacity and removal of low—
end resources. In the short term, there is no driving force from macroeconomic policy to increase the market
price, with loose economic policy in China and tightened economic policy in the United States. It is expected
that the NR prices in 2016 are in the range of CNY 9 000~ 10 000 per ton.

Key words: NR ; futures market; Shanghai rubber futures; Tokyo rubber futures;tire; market trend
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